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EC Wants Full Role in Middle East Peace 


LD’405215191 Brussels RTBF Kadio Network 
in French 1600 GMT 14 May 9! 


[Text] [Announcer] The EC does not want a minor role 
in a possible peac: conference on the Middle East. It 
intends to be fully mvolved in this process. Israch 
Foreygn Minister David Levi met today with the 12 EC 
foreign ministers in Brussels. Listen to what he said mght 
after this mect«ng 


[Begin Levi recording] We discussed the role of Europe 
in thes process. | am returning home to give an account 
lo my government. The prop-sa.s mentioned regarding 
the economic future of Isracl and its links with Europe 
are very important in our view and we will examine them 
together. I thenk that there 1s a clear and very promising 
prospect for Isracl. Naturally, we will have to exert 
efforts so that this becomes a realistic possibility. [end 
recording] 


[Announcer] The foreign minister of Luxembourg 
Jacques Poos. carnes on in the same vein 


[Begin Poos recording] In the post-Gulf war scenario 
which the Luxembourg chairmanship set up and sub- 
mitted to the other member countres, the idea of a 
closer association of Israel with the EC 1s alrady 
inscribed under the surface. This idea 1s not to isolate 
Israc!l and to over ut all the poten‘ials of the great 
European market, not only for economic reasons but also 
for political ones. [end recording] 


Germany's Waigel Rejects European Central Bank 


LD1108122391 Hambure DPA in German 1122 GMT 
li Way vi 


{Excerpt} Luxembourg (DPA/VWD}—Finance Minister 
Theo Wangel has again made 11 clear that there should be 
no transfer of monetary policy to the EC before the step 
twward a single European currency. At the informal 
meeting of EC finance ministers and heads «f central 
banks in Luxembourg todey Wangel said grey areas of 
monetary policy and unclear delineation of responsibil- 
ities might have dangerous consequences for price sta- 
bility. For thes reason there should be no central bank set 
up during the transitional phase toward European mon- 
etary umion starting in 1994 but at most a council of the 
governors of the central banks, because—W age! sand— 
‘wrong labels lead to wrong behavior.” 


Bonn 1s thus not veering toward the compromuis¢ line of 
the Luxembourg presidency, which envisions an E¢ 


central bank for 1994 and its starting work automatically 
in 1996. It was said within the German delegation that 
there should be no automatic mechanism im any case 
France persisted in the view that setting up an EC central 
bank in the second phase represents an important and 
necessary signal of political commitment to the further 
preparation for monetary umon 
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Waigel demanded that “al! EC countnes” must make 
every efforn “now and not -ater™ (from 1994) to achieve 
lasting progress 19 equalizing cconomic strength. Above 
and beyond this. the independence of national central 
banks must be created im the second stage. [passage 
omitted] 


France's Le Pen Urges Aid to SFRY Republics 
LD140817579! Belerade TANIUC in Enelish 
184] GMT 14 May 9! 


[Text] Strasbourg, May 14 (TANJUG)}—Jean-Mane Le 
Pen. leader of the French Pro-Fascist Nationai Front and 
of the group of ultra-right members of the European 
Parliament. today urged te Strasbourg-based parlia- 
ment to take a vote on ‘epay ite assistance to individual 
Yugoslav republics 


Under the draft resolution Le Pen summarily submitted 
today, on returning from Zagreb. capital of the Yugoslav 
Republic of Croatia, the European “twelve” would con- 
tinue aiding only those Yugoslav republics which “wish 
10 put an end to the socialist economic system.” 


Le Pen visited Zagreb last week. His visit was not 
announced in advance by Croatian authorities and 
received no publicity in Yugoslavia 


Le Pen also suggested that the European Parliament 
recogmize the nght of every Yugoslav federal unit “to 
make a democratic choice about independence.” and 
urged that the Yugoslav federal government “supervise 
the results of the referendums to be held on that issue in 
all the (Yugoslav) republics.” 


The Le Pen draft resolution calls on the European 
Parliament to condemn “also the policy of economic and 
political intimidation applied by the United States and 
the Soviet Umon towards those Yugoslav republics 
which advocate their own political independence.” 


The draft resolution on Yugoslavia, submitted by Le Pen 
on behalf of the group of ultra-nght members of the 
European Parliament, has all chances of being put on the 
agenda, as part of a foreign policy item 


The decision will be known this afternoon. when the 
head of a parhamentary delegation of the Yugoslav 
Republic of Serbia which 1s visiting the European Par- 
hament, Aleksandar Prija. could ask to take the floor 
since the Le Pen resolution a number of times refers to 
Serbia by name 


Le Pen’s draft resolution stands slim chances of being 
adopted, since the ultra-right has only 15 seats in the 
European Parliament and since it 1s the general attitude 
of the parliament in Strasbour, that no sides should be 
taken on the current internal crisis in Yugoslavia 


The European Parliament feels that Yugoslavia should 
go on as a single and democratic country within its 
current borders 
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Belgium 


Foreign Minister on Zaire “Mlassacre’ Inquiry 


/ D , , ‘YY Bru . RIB} Rad Ne ‘ re 
, hrer , Ad ‘,ig] if Va ] 


(Text) Three Zarriar lizens 1 K Tetuge 2 icw Cavs ag 
in the Be pian Embassy in Brazzaville. They are seck ne 
political asylum im a European wntry. The three Za 
ans are two accused Men and a witness in the trial of t? 
Lubumbash: massacr Lone 1 tne a sod men is a 
pr «1 and trad un mist 5v Shraha 

in the trial whoch 1s unfolding im Kunshasa. the pros 
Cutor asked for capital punishment Dy accusing him. in 
fact. of inciting the students of the campus to stag 


aggression against the famous spies [mouchards]. the 


regime informers. It was later on that a mmand 
penectraicd the campus 
This news was given today by Mark Evyskens Th 
Belgian foreign minister further said that he 1s await ne 
ihe results Of a special mission 1 | ubumbash:—the 
envoys of the L N Human Rights ¢ mmission, who spent 
| ul dav<* nN Za ré two of tnem n Shabpa r rd 1 sn dg 
ht on events which took place nearly one vear ag 
Miark Fvsk ns . waiting ; 2 = quaint d with th 
nients of this report to de adie | savy whether the l N 


report can meet the Belgian request. Be 
equested an internationa nguiry mto the massacre 
(Jne Must also take account of the trial now going on ir 


Kinshasa. the foreign minister 


bashi events one year ago resulted. according to the 
. 

iicial version, in one dead and MM) wounded. Other 

sources, however, spoke of scores of people killed 


Savimbi Arrives; Meets Brazilian Official 
Wh i ay A j P , } ny ; 
Southern nd ( enira ifr j hud (-VJ] i¢ Vu J 


.*% ; J 
JU489T (Clandestine 


| 3—The U NITA [National 
of Angola] President 
Belgian capita 
f Western Europ: 


, 


Ts at) lamba Monday May 
| noon for the Total Independence 
Dr Jonas Savimbi. has arrived on the 
Brussels on his contin ped tour 


Short upon hes arrival in Brusse Ss the | NIT A leader 
held talks with a high-powered Brazilian delegation led 
by Brazil's ambassador to London. Mr. Paulo Flecha de 
Lima who was also accompanied by the director of the 
Ly partment of African Affairs in the } reign Aftairs 
Ministry. Mr Carlos Luss Coutinho Perez 


LUNITA 


which tox used on the fulure relations between Bra; and 


correspondents with Dr. Savirmbi say the talks 
a democratic Angola. were held in a positive and realist: 


atmosphere 


mn arrival at Brussels airport, Dr. Savimbi was 
rowd of Ang 
lans resident in Belgium waving the UNITA flag and 
support of the LU NITA leader 


Earlier 
given a thunderous welcome by a large 


f) a ards 


BENELLN 
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President Savimb motorcade was ial¢ sf 
tiicial resedence orepared for Dr. Savimb: and wt 


esidenc D 
he UNITA flag has been horsted 
Later. the L NITA leader addressed more than S) Ang 


lans from Benelux including Angolan musica! star 


Samuci Samanguana 


Soldiers To Help Kurds in Northern Iraq 


‘ SOISaS] Bru ‘ RIB} Rad Ni nv re 
n french 1600 GMT 14 May %! 


[Text] Some 150 Belgian soldiers are to be sent 


northern Iraq. Their mission wall be to br ne hecip to ih 


Kurdish population The detachment w onsisi ’ 

medical staf? belong ng to the army and it « nterveng 

n the area controiled by the French forces. A first tean 

’ - nn " > si. ~— * | -s - T} ¢ ; ‘ ’ 
»* ' d ssance anqd ial “ili carve ' ; er -. 1} 

In rh , ? ° , 

; cif % n Tu Ac ’ and the resi 1 the ca 7 r , 


ave al the Deginning Of nexl week 
Netherlands 


* High-Tech Firm Hurt by U.S. Sanctions 
VIE NO4344 Rotterdam NRC LANDELSBLAI 
; Dy my 4 Var ‘7 pr af » 


Article by Hans Wammers: “Delft Really Cannot Do 


Without Defense 


Text} Rotterdam. ¥) Mar—Pani im Delft The tS 
Government's ban on American companies supplying 
products to Delf? Instruments is having serious CONSE 
quences. Although IBM 1s no longer turning out pay ships 
and the copiers are not being repaired, the situation can 
still be dealt with through stop-gap Measures It sa more 
serious Matter tha! inventory equipment at the subsid 
mary Delft Elektronische Producten in Roden 1s already 
being cannibalized to supply vital components for equip 
ment which has to be delivered mght away 


One month ago the U.S. Government banned exports 
trom and to Delft Instruments. The reason for this was 
that the company's night vision systems were found in 
the possession of the Iraq: Arms during the Crulf war. Al 
issue were instruments that Delft Instruments had sup 
pled to Jordan in December via its Belgian subsidiary 
OP Instrubel. The equipment was subsequently shipped 
through to Iraq. against which a trade embargo had 
already been in place by that time for four months 


Not just the violation of the embargo annoyed the 
Americans, but also and above all the fact that equip 
ment that had been employed against their own troops 

ntained American components which were regarded as 
To export them, OIP Instrubel should 


' all 


Straicen items 
have applied in the US. for a re-export licens 
things, that had been negiected in the case of this crucial 
ae very 
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Theretore, we are carrying out our own analyses and we 
are aiso giving object lessons, so to speak. One of our 
Directorate members, Johann Wilkelm Gaddum, 1s 
directly at the source. He heads the provisiona! admin- 
istrative office for all the new federal laender in east 
Berlin until the Bundesbank law 1s amended 


Of course, we also visit the new laender, we visit our 
branch offices, and we are trying to establish contacts— 
with groups of entrepreneurs and bankers, for instance. | 
myself was in Saxony recently 


[Schell] Foreign trade of many eastern German firms 
with the former partner countnes within CEMA has 
ended. How can trade with the East be revived without 1 
having to be subsidized by the FRG through Hermes 
[credit insurance company] guarantees” 


[Schlesinger} Your question suggests that you believe 
that the prerequisites can be created by Germany. That 
is not so. The problem of the eastern European market 1s 
that the old CEMA regimen has ceased to exist—for all 
countnes concerned. All the former CEMA countries 
must now adapt to a foreign trade at competitive prices 
and in convertible currencies. That is indispensable and 
has nothing to do with the German unification process 
It affects the eastern German companies in particular. 
however, because they were onented toward such foreign 
trade more than the companies of other CEMA coun- 
tres. The eastern German companies must try to find 
new markets for their products 


The Federal Government has offered a number of instru- 
ments to help trade continue, such as credits to the 
Soviet Union and a strong commitment of Hermes. That 
must not go beyond certain limits, however, and should 
not Icad to bringing things to the previous level. In the 
long run, it would be desirable to handle business on a 
market economy basis 


[Schell] The International Monetary Fund (IMF) has 
criticized Germany's high budget deficit, which 
increased to DM90 billion last year—not including the 
new federal laender—and has urged the government to 
reduce it 


[Schlesinger] It 1s correct that Germany must reduce its 
deficit in the next few years. At present, it amounts to 5.5 
percent of the gross national product. The IMF is mght 
that 1s unacceptable for a national economy over the long 
term. The Federal Government must arrive at a normal 
percentage—2 or 2.5 percent—of the gross national 
product within the framework of a five-vear financial 
plan 


[Schell] The European Economic and Monetary Union ts 
drawing near. What is the present state of affairs’ 


[Schlesinger] Since the beginning of the year. govern- 
ment negotiations have taken place where treaty tcats 
have been drafted that have to be passed by the national 
parliaments. The time schedule for the economic and 
monetary union has not been exactly fixed. Currently 
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we are at the first Stage. where above all the central bank 
presidents couperate closely. The second stage could 
possibly enter into force early in 1994. Whether that will 
be possible depends on whether and to what extent the 
countries have come closer to cach other regarding 
monetary stability, budget deficits, and so on. That 
means that the compatibility of economic developments 
must vet be improved. In 1997 the problem will have to 
be examined as to whether and when the final stage— 
including setting up a single European central bank—<an 
follow 


[Schell] What are the biggest problems” 


[Schlesinger] There are political and economic problems 
For example, Great Britain 1s little inclined to give up its 
national sovereignty in the monetary policy area. The 
economic problems lie above all in the large divergence 
of the living standards, budget deficits. and price sta- 
bility. There are considerable differences between the 
new EC members like Greece. Portugal. and Spain—on 
the one hand—and the old core of the EC. including 
Germany, France, Belgium. the Netherlands, and Den- 
mark—on the other. They all must come closer to each 
other economicalls 


Major Development Programs in East I abulated 


YIP203360A4 Frankturt/Main FRANAFURTER 
1LLGEMEINE in German 2 May 91 p 18 


[Arucle by mwh.: “Overview of Economic Assistance for 
the New Laender: The Most Important Grants and 
Credits”] 


[Text] The effort is underway to support economic 
recovery in the five new laender by means of a broad 
array of programs. Complaints have been frequently 
heard that there 1s no overview of the various programs 
In the tabulation published here. we [FRANKFURTER 
ALLGEMEINE]—1in collaboration with the Bayrische 
Vereinsbank—have attempted to present an overview 
which, though certainly not complete. does list the most 
important recovery measures. The overview ts divided 
on the one side to show the various recipients—public 
sector, enterprises.self-emploved and private persons. °: 
should be noted, because of a lack of separation. that 
overlappings of programs can result. On the other side 1s 
shown the purposes for which funding 1s to be made 
available 


With certain programs, the maximum amounts available 
for credits or grants are shown, which have not always 
been applied for. The various ministries, the Kreditan- 
stalt fuer Wiederaufbau [Bank for Reconstruction] or 
commercial banks can previde information on the var- 
ious agencies to which applications should be made 


Investment Aid and Development Assistance 


Public Sector:. 


— German Unity Fund: 1990: 22 tillhon German marks 
[DM]. 1991 


DM35 billion, 1992: DM 28 billion 
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1993: DM20 bilhhon, 1994: DMIO billion. Federal 
Government relinquishes its claim to 15 percent share 
= DMS5 bilhon 1991 


—Public investments totalling DM2.3 billion annually 
(increasing by 1994 to ca. DM? billion) to b. diverted 
from old to new laender 


—Funds trom federal budget: DM81 billion for 199! 


—Laender revenue sharing: DMS billion for 1991 


Public Sector and Enterprise:. 


—Joint Project-lmprovement of Regional Economic 
Structure: Development assistance of DM3 billion 
annually, to be financed are measures for construc- 
lon, Expansion, conversion or rationalization, aimed 
at commercial production as well existing service and 
transportation enterprises, investment grants of up to 
23 percent 


—Joint Program-Recovery East: Support of Joint 
“royect (see above) for Problem Regions, 199! and 
1992, DM600 million per year 


—Assistance from EC Structural Fund, DM6 billion for 
1991 through 1993 


Enterprise, Self-Employed and Private Persons: 


—European Recovery Program credits for enterprise 
creation, modernization and environmental protec- 
tion. Total credits 1990: DM7.5 billion, 1991: DM6 
billion 


—Bank for Reconstruction inv ’stmcat credit program 
total DM10 billion, 10-year term. 


—Equity capital assistance program for support of inde- 
pendent enterprise, equity capital can be supple- 
mented by up to 40 percent of total investment, total 
credits 1990: DMS00 million, 20-year term. 


—Joint Program-Recovery East: Extension of invest- 
ment supplement for all capital goods through 31 
December 1991 of 12 percent, thereafter through 31 
December 1992 of 8 percent. Costs: ca. DMS.5 billion. 


—Investment credits from the Deutsche Ausgleichsbank 
for creation of enterprise, expansion, investment. 
Maximum amount: DM1.5 millon. 


—Investment credits from the Berliner Industricbank 
for promotion of tourism; maximum amount DMIO 
millon 


—Planned exemption from working capital and property 
taxes from | January 1991. 


—Loans and loan guarantees of the European Invest- 
ment Bank for investment purposes. 
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Infrastructure 


Public Sector and Enterprise: 


—Low-interest credit program for local government 
investment, total DMIS5 billion for 1990 through 1993. 
applied to development of industrial and commercial 
building sites, local environmental protection, trans- 
portation, village and urban renewal, interest reduc- 
tion tor 10 years of 3 percent of capital market 
interest rate over 10 years 


—Local government investments in economy-related 
communal infrastructure to be supported by grants of 
up to 90 percen: through “Joint Projects.” 


—Joint Program-Recovery East: Lump-sum investment 
packages as emergency aid for communal investment 
programs, DMIS5 billion, primarily for hospitals. 
schools and retirement housing 


—Joint Program-Recovery East: Improvement of trans- 
portation infrastructure, 1991: DM1.4 billion, 1992 
DM3.9 bilhhon 


—Joint Program-Recovery East: Urban renewal 
including historical preservation, 1991 and 1992. 
DM200 million annually 


—Joint Program-Recovery East: Emergency environ- 
mental protection program, primarily for moderniza- 
tion of water supply and sewage treatment facilities: 
1991: DM400 millon, 1992: DM300 millon 


—Joint Program-Recovery East: Repair and moderniza- 
tion of federally owned structures; 1991: DM2°9 
million, 1992: DMSO millon 


Employment and Social Services 


Enterprise:. 


—Technical information program of the Federal Gov- 
ernment for basic and continuing education measures 
to familiarize primarily small and medium-size enter- 
prises with electronic information systems: approxi- 
mately DM2 billion through 1994 


Self-Employed and Private Persons:. 


—Joint Program-Recovery East: Job creation measures; 
1991: DM2.5 billion, 1992: DM3 billion. 


—Ministry of Labor funds for eastern Germany: DM34 
billion, including, 1.a.. DMI? bilhon for unemployed 
and part-time persons and DM12 billion for qualifi- 
cation training and job creation measures. 


-—Payroll and income tax exemptions of DM600 for 
single persons, DM1,200 for married persons. 
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Housing 


Public Sector: 


—Joint Program-Recovery East: Support for moderniza- 
tion of higher education facilities and student housing. 
1991 and 1992, DM200 million annually 


—Federal Grants: Publicly assisted housing DMI billion. 
rental housiag construction DM190 million, owner- 
occupied housing DM154 million 


Enterprise: 


—Bank for Reconstruction modernization program for 
repair and upgrading of rental and owner-occupied 
dwellings; DM1O billion 1990-1993; pledged interest 
rate 3 percent below capital market interest; max- 
imum principal DM10,000, term 25 years 


—Joint Program-Recovery East: Support for housing 
modernization, grants of up to 20 percent of costs, 
1991: DM700 million, 1992: DMSOO millon 


—Loan guarantees for financing new construction, 
reconstruction, modernization or repair, as well as 
purchase of housing 


—Depreciation of 50 percent over five years for new 
construction and modernization measures from 1991 
thrugh 1994. 


—Depreciation of rental apartments pursuant to para- 
graphs I4a and 14b of the Law Governing Aid to 
Berlin 
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Self-Employed and Private Persons:. 


—Joint Program-Recovery East: Support for privatiza- 
tion of communally owned dwellings, 1.a.. through 
grants to former tenants, 20 percent of purchase price. 
up to DM7,000 for first and DMI.OO0 for each 
additional member of household: 199! and 1992 
DM200 million annually 


—Additional building and loan association premiums 
for housing construction in territory of the former 
GDR; DMI1,200 for single persons, DM2.400 for 
marned couples 


—Depreciation of 10 percent annually for all modern- 
ization expenditure of owner-occupied dwelling 


Trust Agency Sells 1,596 Companies as of April 


401405125291 Berlin NEUES DEUTSCHLAND 
in German 11-12 May 91 p 3 


[ADN/ND report: “Trust Agency Sold 1,596 Compa- 
nies” } 


[Text] Berlin—By the end of April the Trust Agency 
privatized 1,596 companies. The revenues from the 440 
companies sold by the Berlin headquarters and the 1,156 
companies sold by the branch offices amount to about 7 
billion German marks [DM]. The buyers have made 
promises for investments amounting to DMS5S5 billion: 
jobs fer more than 342,000 people have been promised 
in contracts. A total of 64 companies went to 50 inves- 
tors from abroad. Of 52 book and magazine publishing 
houses, 10 have been privatized so far. With a revenue of 
DM120 million, 2,408 hectares of agricultural and for- 
estry area have been sold. 
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Rumors of Rocard’s Replacement ‘By End of Week’ 
401405175691 Paris AFP in English 1718 GMT 
14 May 9! 


[Text] Paris, May 14 (AFP)}—The Paris stock exchange 
dipped Tuesday amid rumours of a possible replacement 
of French Prime Minister Michel Rocard after three 
years in office. 


The CAC 40 [exchange agents company] leading share 
index dropped by 0.14 per cent at opening, before losing 
a further 0.7 per cent and 1.57 per cent at the close to end 
the day at 1,805.57 points. 


The Bourse reaction came amid persistent rumours that 
the Socialist prime minister could be replaced by the end 
of the week, with the front-runner seen as Jean-Louis 
Bianco, the 48-vear old secretary-general of French pres- 
ident Francois Mitterrand. Mr. Bianco 1s one of Mr. 
Mitterrand’s closest aides and his former spokesman, 
but he has never held ministerial rank. 


Other possible candidates were named as former External 
Affairs Minister Edith Cresson, 57, her successor Elisabeth 
Guigou, 44, or Foreign Minister Roland Dumas, 68. 


At the Bourse, traders were convinced that Economy 
Minister Pierre Beregovoy, another close Mitterrand aide 
who has been mentioned in the past as a possible successor 
to Mr. Rocard, would remain in his current post. 


Mr. P ocard, 60, last Friday marked three years in office. 
No comment was immediately available from the presi- 
dential palace or the prime minister's office. “The 
rumour 1s rife,” a spokesman for Mr. Rocard said, while 
refusing to issue a confirmation or denial. 


If Mr. Mitterrand decides to change prime minister, Mr 
Rocard’s successor would take over two years before a 
general election and at a time when the Socialist-led 
government is facing legislative difficulties owing to its 
lack of an absolute majority in parliament. Unemploy- 
ment 1s on the rise, and social problems in the inner 
cities have continued to erupt periodically. 


Mr. Rocard, who remains a popular politician making no 
secret of his own presidential ambitions, on Tuesday 
went about business as usual. His regular meeting with 
Mr. Mitterrand before Wednesday's cabinet session was 
scheduled as usual. 


He told the Socialist group in the French Senate on 
Tuesday that his government “is acting in the long 
term”, according to the group's chairman Claude Estier 
Mr. Estier told journalists that the possibility of Mr 
Rocard’s replacement did not come up at the meeting. 


Dumas Calls Armenian Situation ‘Extremely Serious’ 


4U' 150510479] Paris AFP in Enelish 1026 GMT 
1S May 9/1 


[Text] Paris, May 1S (AFP)}—Foreign Minister Roland 
Dumas told the French Government Wednesday that the 
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situation in the ethnically-troubled Soviet Republic of 
Armenia was “extremely serous”, a spokesman said 
after the weekly cabinet meeting. 


Mr. Dumas said he had “undertaken official contacts 
with the Soviet Government on the issuc.” 


The Armenian Government has accused Soviet troops of 
raiding villages along the border with Azerbayan. killing 
at least 50 people in the past two weeks. Soviet forces 
blame Armenian militants for the violence. 


Disappointment With Israeli Work on Peace Process 


141405154391 Tel Aviv HA‘ARETZ in Hebrew 
14 May 91 pAl 


[Report by Aqiva Eldar] 


[Text] “France is disappointed with the meager contri- 
bution made by the Israeli Government to the peace 
process.” That statement was made this weck by the 
secretary general of the French Foreign Ministry, during 
a sharp exchange of words with Dr. ‘Ovadiyah Sofer. the 
Israeli ambassador in Paris. The remarks came in reac- 
tion to Sofer’s complaint that “France was not offering a 
positive contribution to the peace process.” 


In his report to Jerusalem, Sofer noted he had told the 
senior French official that as a result of its policies 
France had been pushed to the sidelines. Sofer also 
complained that Paris had become the “foremost nega- 
tive force in Europe.” According to the same report. 
Sofer quoted repeated statements by French President 
Francois Mitterrand as evidence of the negative attitude 
that was “ruining everything.” 


The secretary general responded by saying that France 
“has not d-scerned any progress in Isracl’s positions 
Israel has pushed France out of the process. Who, if not 
the United States and Israel, ignored all the objective 
points in our position”? It now appears that no change in 
our position will help. We tried and saw that it was no 
use. The attempt to drive us out continues. The necessity 
of incorporating Europe and the United Nations in the 
process is not a question of prestige. The United Nations 
helped resolve the Gulf crisis. Why should it not have 
something to contribute to your conflict? How can 
Europe be considered an important partner in improving 
the economic future of the Middle East, without 
including it in the peace process”” he asked. 


The secretary general pointed out that France's dialogue 
with the PLO was meant to further the political process 
The PLO does not only give France compliments. The 
French official asserted that “there 1s no pcint in denying 
the fact, that in our opinion, any attempt to talk to the 
Palestinians on the inside, while ignoring the PLO, will 
run into a dead end. We have urged the PLO to moderate 
its positions and to do more.” 


The secretary general added that France raised the 1ssuc 
of the Arab boycott in talks with Arab elements, and 
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received the umpression that the Gulf states were already 
working on shortening the list of boycotted products 


* Electoral ‘Barometer’ Registers Trends 
YIESO67OB Paris LIBERATION in French 9 Apr 91 
p 5 


[Article by Enc Dupin: “The Socialist Party: Victim of 
Electoral Indolence”—first paragraph is LIBERATION 
introduction] 


[Text] The Socialists are the main losers in the partial 
cantonal elections that have been held since January, 
1990. but the classic mght has not benefited as a result 
This [electoral] barometer, whose implications should 
not be exaggerated, shows that only the Greens and the 
FN [National Front] are nding high 


When life hands you a lemon, make lemonade. The long 
electoral drought that has deprived us of national contests 
since 1988 forces us to look at partial cantonal results to 
assess shifts in relative party strengths. With one year to go 
before the cantonal and regional elections of 1992, 11 1s an 
exercise that 1s beginning to excite the political class 


We must be careful, however, not to overestimate the 
information that can be derived from such a barometer 
The cantonal partial elections have several characteris- 
tics that lamat their implications. Traditionally, they do 
not bring out the voters: The majority of the citizenry 
shuns the polls during these elections. Such a low level of 
participation can only skew the performance of the 
different political parties. The second limitation 1s that 
partial cantonal figures add together elections that are 
strongly conditioned by local situations and that take 
place under circumstances that are always individual 
(death or resignation of the outgoing general councillor) 


A third difficulty in interpreting results can be summed 
up in one question: To what shouid the partial cantonal 
elections be compared? To the preceding presidential or 
legislative elections, that 1s, to the elections that estab- 
lished relative national political strengths? That would 
be ignoring the fact that cantonal elections are contested 
on local sssues, which makes the comparison largely 
formal. To the previous cantonal elections’? That is the 
only justifiable answer, but the problem 1s that the 
cantons that are now voting held their previous elections 
either in 1985 or 1988. As it happens, the political 
landscape was very different in 1985, which was a 
low-water pernod for the Left, than 1 was in 1988 when 
the climate was kinder to it 


That 1s why we have selected only the 20 partal cantonal 
elections that have been held since | January 1990 in 
metropolitan cantons for which the previous reference was 
1988. Keeping in mind the limitations cited above, these 
figures teach us several things. The big loser in partial 
cantonal clections appears to be the Socialist Party. It loses 
six points compared to September 1988, which 1s far from 
small change. True, the current majority party 1s tradition- 
ally somewhat penalized in partial elections. Nonetheless 
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the presidential majority 1s today the prime victim of the 
electorate’s indolence. This trend bodes ill for the PS's 
performance in the next cantonal and regional elections 
These not-very-decisive contests are unlikely to mobilize 
all those voters who are willing to cast their ballots for the 
Socialists for lack of anything better when essential matters 
are at stake, but who do not feel enough in sync with the PS 
10 Suppori if at every election 


The classic Right—that 1s. the conglomeration formed 
by the UDF [French Democratic Union], the RPR [Rally 
for the Republic], and various nght-wing formations— 
does not benefit from the poor clectoral health of the 
Socialists. It loses two points compared to 1988. Nor 
does the cantonal weakening of the PS advance the cause 
of its traditional competitor to the left, the Communist 
Party. On the contrary, the PCF [French Communist 
Party] has slid back one point. In short, all the parties of 
the former band of four (UDF, RPR. PS. PCF) who 
shared the political stage in the seventies have seen their 
values decline on the partial-clection stock exchange 


It as the parties that emerged during the eighties that 
continue to make headway. The Greens gain more than 
four points and their candidates are capturing nearly 7 
percent of the votes in an electoral race that works to 
their detriment, so important are name recognition and 
imcumbency. As for the FN, it manages to gain three 
points. Notwithstanding the multiple setbacks of its 
leader, 11 seems to be maintaining its upward course 


Altogether, the Left, with a clear minority of the votes, has 
dropped back sharply (nearly seven points less), while, 
thanks to the FN. the Right 1s strengthening its positions 
[The Left's] showing in the second rounds 1s slightly better 
Nonetheless, the PS’s electoral equation does not currently 
appear to be brilliant. and its concern to modify the 
electoral formula for the regional elections 1s understand- 
able: One-round proportional elections could cruelly 
expose its faltering electoral health, which stands in con- 
trast with the popularity of Francois Mitterand 


* European Bank President Attali Interviewed 


VIE SO669A Paris LEAPANSION in French 
4.]° Apr 91 pp 78-84 


[Interview with Jacques Attali, European Bank for 
Reconstruction and Development president, by Bernard 
Guetta, place and date not given: “Jacques Attali: ‘I 
Have a Dream for Europe’’] 


[Text] [Guetta] No sooner had it been set up when your 
bank faced a major challenge. Conceived when Gor- 
bachev was at the height of his glory, it goes into action 
at a time when the mage of perestroyka has become very 
muddied. How do you convince your sharcholders and 
private inves!“7s to invest moncy in the USSR” 


{Attal] Let us agree on our terms: | never use the word 
“shareholders” to designate the founders of the Bank 
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Changing Cantonal Election Results 
LES EVOLUTIONS CANTONALES (3) | 
(1) ; PAR . . | 

(470K 
(6) ||LINSCRITS 206 344 
(7) VOTANTS 91 146 
(8) |, EXPRIMES 88 639 
(9) \gPer 8 532 
(10) |§PS-MRG 24 652 
(11) |B DIVERS GAUCHE 398 
(12) |_ VERTS 5 920 
(13) |Q UDF - RPR 12 396 
(14) |] OVERS oROITE 28 879 
(15)\g% 6 440 
(16) |E DIVERS 825 
(17 BIg TOTAL GAUCHE 33 582 
(18§ TOTAL DROITE 47 715 

> (1) Totalssation des 20 élections cantonales parvelies qu se sant Gérouides depuis 2 ler janvier 90 
dans les cantons de métropole ayant précédemment voté en septembre 88 








(1) A totaling of the 20 partial cantonal elections that have been held since 1 January, 1990 in the metropolitan 


cantons that previously voted in September, 1988. 
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because it 1s first and foremost a political institution, the 
first on united Europe. Its existence foreshadows what a 
continental confederation could one day be. This means 
that all its members, the Soviet Union and all the others, 
are equal and that the first goal is to make Europeans 
work together with some of their friends in the rest of the 
world. Whatever the political difficultses—which will 
neither be the first nor the last, after all—this objective 
remains decisive. Having said that much, before 
thinking about the execution of any projects we have in 
the USSR and Central Europe, we must first create the 
environment to make them possible. The priorities are 
clear. They include training, technical assistance for 
infrastructure and distribution, and the establishment of 
basic political institutions because it 1s also the Bank's 
role to develop democracy. 


{Guetta} That ts precisely the problem. If one could turn 
back, as many think, the Bank would be facing the USSR 
in an unstable position. 


{Attali] I am not among those who think that a country 
that was removed from Europe and that endured five 
centuries of absolutism and dictatorship can be trans- 
formed in a day or even a thousand days. It will take a 
long time, 10 to 15 years, to establish democracy and 
even after we have begun there will be slow periods. We 
must not forget that we ourselves took six to seven 
centuries to institute our democratic system, and 
through what barbarities and backsliding! We must help 
the Soviets, understanding perfectly well that there will 
be slow times, but no going back. Any move backward 
would be violently condemned. 


[Guet'a] By whom” 


[Attali] In this case, by the bank and its president, since 
he has a mandate to ensure the progress of democracy, 
meaning a system of government founded on the sepa- 
ration of the legislative, executive, and judicial branches 
and respect for human nghts. I see no turning back 
What we are witnessing is a formidable coming to 
awareness of the need for a government system that 
works, a system that operates, a clear sharing of compe- 
tency, sanctions against those who violate the laws. 
whoever they are. There is in fact no democracy without 
laws or any market without institutions. As I say over 
and over when I am in the East, the market itself creates 
the black market. Institutions are needed, even a police 
force, provided it 1s controlled by a parliament that 1s 
itself democratically elected. The fact that there 1s some- 
tumes a determination to resume control 1s not sur- 
prising. I would say that any government facing similar 
situations would probably take measures accordingly 


[Guetta] Are you referring to the Baltic crisis?” 


[Attali] If | do not believe they will take the dangerous 
step of moving backwards, if even the tragic violence in 
Vilnius did not make me believe in that, it 1s because 
there 1s no longer any choice, economically or politically, 
other than democracy and a market economy 
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[Guetta] You mean there 1s no other choice any# fice in 
the world 


[Attali] Yes. Not in people's minds or in their dreams or 
im storage chests where doctrines are kept' There 1s no 
possibility today of a colonel taking power with an 
alternative to the market economy. What one can have ts 
a military man who proposes to set up a market economy 
thanks to a dictatorship, a government waivering from 
the need for order to an excess of order while keeping to 
the course leading to the market economy. This would 
include Franco, Pinochet, or the dictatorial regimes in 
Southeast Asia. That danger 1s real. If 1 should happen. 
such a dictatorship should be condemned. And yet, I do 
not believe it could last, because the market requires 
freedom, freedom of research, trade, and information. In 
the long run, there can be no market without democracy 


[Guetta] But what about the immediate present’? By 
relying on forces hostile to the market in order to counter 
the Baltic nationalists, did Mikhail Gorbachev not in 
fact resign himself to allowing economic reforms be 
blocked for two or three years” 


{[Attali] I do not know. One can naturally say so, but 
inasmuch as I see no proof for the time being, that would 
be a judgment of intentions. There were definitely sur- 
prising speeches, the change forced the USSR into a 
period of institutional instability and great material 
disorder. The transition in which it took place 1s formi- 
dably complex. In the USSR. you now have 16 parlia- 
ments and quarrels over succession 100 times more 
inextricable than those from which other countries with 
democratic traditions, however ancient, did not succeed 
in overcoming. The rest of Europe must therefore hope 
that it succeeds and do everything possible so it will 
succeed. If that should fail, our continent would undergo 
a period of lasting tension. The USSR must be linked 
with the West and lastingly secured to it, and anything 
that can contribute to this: development of the spirit of 
enterprise, exchanges of individuals, goods, and infor- 
mation, will help prevent dangerous shocks. Not only 
must we help the USSR. but we must not wait to do # 


[Guetta] Does the European Bank for Reconstruction 
and Development [BERD] expect to cooperate directly 
with the different repubsucs in the current Soviet Union? 


[Attah] Yes, naturally. Moreover, we have already had 
long talks with the Estomans, Lithuanians, Latvians, 
Ukrammians, Georgians, and, naturally, the Russians. In 
anything that 1s directly within their competence, we 
want direct cooperation 


[Guetta] And what 1s the realm of their competence” 


[Attah] I can obviously proceed only with the consent of 
the central government. We have numerous projects 
whose execution requires institutional clarifications 
which our existence and action will, by momentum 
alorz, make it possible to accelerate. For example, there 
iS a project to develop deposits of raw materials in the 
USSR. Who owns them? With whom must we deal’ 
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With the autonomous republic in question’? With the 
Federation of Russia to which that republic belongs’ 
With the USSR” The answer ts not obvious 


[Guetta] Did you believe in the Russian program of the 
change to the market economy in $00 days” 


{Attah] | have never beleved that one could accomplish 
in 500 days something that took decades in the West 
The heart of the problem 1s not only im massive privati- 
zations but also the creation of new enterprises. It 1s also 
urgent > “tablish, ex nihilo, systems of PME [small and 
medium-size enterprises}. Some $00,000 were set up in 
Poland iast year. Some 150,000 of these have disap- 
peared, but others have already prospered. That 1s where 
one finds the substance of a truly strong industrial fabric 


[Guetta] And wall that be the source of the executives of 
the future, rather than from privatized enterprises” 


{Attal] Yes. They will come, in the main, from the ranks 
of the new entreprencurs, those who are now setting up 
enterprises. It 1s from their ranks that the executives of 
the future will spring. In no way can privatization be the 
sole condition for the birth of the market economy. One 
must also have the mght to property, inheritance laws. 
taxes on profits, and, above all, a banking system that 
not only makes it possible to borrow, but also to liber- 
alize imports and exports. Now then, in those countries, 
no provincial bank yet knows how to work with foreign 
exchange 


When one moves up the line, that 1s where priority lies: 
in the development of financial and banking systems 
The difficulty resides in knowing how to achieve it 
Should one proceed by privatizing existing banks’ By 
setting up new es? By leaving the field free to Western 
banks’ 


[Guetta] And how would you respond? 


[Attali] By combining the three approaches. The BERD 
must be the agent of development of the spirit of 
enterprise in the East, which depends on a competitive 
presence of big Western banks, but also the affirmation 
of national systems. 


[Guetta] In the East and West, several governments of 
founder countries cf the Bank see things differently 

Whatever you think, by virtue of its very existence, will 
the European Bank not work in favor of the adoption of 
accelerated privatizations, the shock therapies which in 
Poland nearly led to the victory of a demagogic popu- 
lism?” 


[Attah] | do not belheve ut should be put that way 

Certain governments have asked us to advise them on 
setting up institutions of privatization. In the beginning. 
you will recall, the feeling prevailing in certain circles 
was that everything would be done in the blink of an eye 

Then everyone realized the catreme sophistication of the 
problem. Now things are being put into place gradually. 
with the necessary legislative machinery and the creation 
of an instrument of privatization: mutual funds in which 
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we shall partscipate, along with the government, private 
investors, and any citizens who can be a Icgal share- 
holder 


These funds will have to buy back. reorganize. and 
subsequently resell, so that the transition will be both 
gradual and controlled and every citizen will feel 
involved. In this way, « will be possible to prevent 
privatization from turning the government, which only 
yesterday was an employer. into a government now 
laying off employees. At the risk of allowing politically 
chaotic situations to develop, the responsibilities of the 
direct economic management of governments must 
indeed not be even greater than in the past’ 


As 1s its role, the European Bank thus aids in the creation 
of stable institutions. The Bank must not mde up on its 
white horse, proclaiming that 1 embodies Western suc- 
cess and will explain and resolve everything. Our doc- 
trine introduces the demands of social justice into the 
necessary economic reorganization 


There is not one line in the report on the Soviet cconomy 
which we cosigned with the OECD. the IMF. and the 
World Bank that any West European government would 
not sign 


The economic and political reconstruction of the other 
Europe constitutes a historic chance for our entire con- 
tinent and the entire world. It must not be wasted. The 
transition must be made to succeed, meaning the intro- 
duction of social justice and remembering that the 
market economy 1s one of balance, not might 


[Guetta] Article 8 of your statutes makes it your obliga- 
tion as a bank to suspend or reduce your cooperation 
with any member country whose evolution would be 
contrary to the development of democracy and the 
market economy. On what criteria could you make such 


a judgment” 


{Attali] | am proud to say that we are the first interna- 
tional institution with a mandate to develop democracy 
We shall have to innovate, define indicators such as the 
multiparty system, freedoms of information and circula- 
tion, the freedom to undertake, oversee progress and 
violations of these mghts, and set forth sanctions and 
incentives. Just as the Council of Europe had to do 
partially for Hungary and Poland, we must also draft a 
doctrine for the passage to democracy. | would add that 
we shall publish annual reports, country by country, not 
only on the progress of democracy, but also on the 
economic situation and the fight against pollution, a 
major problem if ever there was one. for the entire 
European continent 


[Guetta] Why the European Bank, when there 1s already 
a World Bank and an IMF” 


{Attali] First of all, because it 1s a European institution 
bringing together all European countries, with the hope- 
fully temporary exception of Albania. The European 
Bank is the first institution in which Europeans united 
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can speak. not of disarmament and its control. but of 
pollution of the Baltuc and Paris-Moscow rail connec- 
tions as well. Second, the USSR and other Eastern bloc 
countries are not yet members of the IMF and the World 
Bank. which therefore have no power to act on it 
Finally, 11 would be a major mistake to consider East 
Europe a new Third World. The countries that comprise 
it form the forgotten Europe. forgotten for five centunes 
Europe must not look upon that forgotten portion as it 
looks upon the Third World 


[Guetta] Perhaps that 1s true, but specifically speaking. 
that forgotten Europe 1s also the Third World, is it not? 


[Attali] No, because the main lesson I draw from history 
1s one of geography. All those countries have been 
accessible from West European countries by land. Even 
25 years ago, some thought Greece and Spain were part 
of the Third World. The road or roads linking Paris with 
Madrid and Italy with Greece have made those preju- 
dices absurd. All Eastern bloc countres have the voca- 
tion of becoming part of Europe. They dream of but one 
thing: to jon the Common Market. Finally, this 1s an 
Original institution that can work directly with the pr- 
vate sector and buy shares in enterprises. We shall have 
common dealings and cofinancing with the World Bank 
IFC, and IMF. but we shall have our own place and role. 
as the economic institution of the new architecture of 
Europe 


[Guetta] Precisely. You are going to buy shares in sectors 
whose privatization you will organize. as an adviser to 
governments. Is that not being both judge and jury” Is 
that not shocking” 


[Attalh] We are going to be able to do many things 
Advise governments in the definition of means and 
privatization pnrorities, finance privatizations, advise 
Western enterprises that would like to buy, and buy 
ourselves. In a given sector or country, the European 
bank will have to choose which side it will be on in order 
to exclude any possibility of conflicts of interest. To the 
extent possible. my personal philosophy is always to be 
on the side of governments. We do not want to be a 
substitute for business banks or compete with them 


[Guetta] And yet, do you not say of the European Bank 
“Two-thirds Lazard. one-third World Bank” 


[Attali] That line could have been misunderstood. | used 
the phrase to mean that we should have the spirit of 
enterprise and flexibility of J.P. Morgan or Lazard. What 
we need 1s those banks’ philosophy of work im the 
institutional philosophy of the European Commission 


[Guetta] A real social-democratic dream' 


[| Attal}] | had not thought of it that way, but now that you 
say so... Seriously though, it 1s not a question of being 


imperial or dominating. We must rather be an institu- 
tion of influence. playing. by virtue of our advice and 
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investments. on our gcaring-down cffect so that others 
will multiply our stakes by 20. We have to “Go for ut" as 
the skeers say 


[Guetta] In the East today. considering the rejection 
reaction. a social democrat 1s a half-communist. Are 
your political options not a handicap for the president of 
BERD” 


[Attal:i] You mean that a man who 1s not a banker, who 
i$ a writer, and who will have been an adviser to a 
Socialist president for so long was not exactly the ideal 
for promoting liberalism in the other Europe” Well, that 
may indeed have been said. but they have now under- 
stood that democracy presumes at Icast two sides and 
therefore a left and a nght 


[Guetta] Speaking solely of the USSR. the partisans of 
the “500 days.” the entire radical opposition, swear only 
by ultralib< ralism 


{Attali] | recently heard Yeltsin on an American televi- 
s10n station and that 1s not at all the impression he gave 
He calls himself a social democrat. In the USSR and the 
other Eastern bloc countries, the main political factions 
are secking cach other out. The playing field is far from 
set. It 1s pust the same for the market economy: It takes 
time. Moreover, these countnes will create models based 
on their own history and without copying others. They 
will add to the nchness and diversity of Europe 


[Guetta] And which ones are in the best position to 
achieve their transition” 


[Attali] | shall not choose because too many different 
factors—history and geography. first of all—come into 
play. Everyone needs a different type of cooperation. But 
let us say, on the one hand. that cultural complexity 
agricultural wealth. and raw materials constitute decisive 
assets and. on the other, there will be a contagious effect 
from the West. The closer one is to developed markets 
geographically speaking. the less difficult things appear 


[Guetta] Clearly, the USSR 1s not in the best position 


[Attah] Leningrad and its region are at the gates of 
Finland and the Pacific Coast of the USSR faces Japan 
It is impossible to simplify thsgs. Certain countries such 
as Hungary began to decartelize and decentralize even 
before the fall of communism. Others. such as Czecho- 
slovakia, have an industrial base. Poland. along with 
other leading sectors, 1s destined to be the breadbasket of 
North Europe. The spirit of enterprise will come and 
much faster than people think 


[Guetta] Does the duration of the regime not have a vers 
heavy impact” Seventy years of communism leave more 
traces than forty’ 


[Attah] The absence of democracy 1s counted in centu- 
res rather than decades. Except for a short republican 
penod, Czechoslovakia is not much better off om thes 
regard than the USSR. which has the assets of its 
population, raw materials, and diversity of its cultures 
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The USSR's greatest handicap today 1s much less is 
politcal past than i 1s the brain drain. This could be the 
greatest danger the country faces 


(Guetta] Through the bank, what political vision do you 
pursuc” 


[| Attal:] Europe was the source of two world wars because 
it was less developed mm the East than the West. We must 
not allow a continental umbalance to be restored. The 
two parts of Europe must ennch one another and the 
West must understand what 11 has to learn from the East 


[Guetta] For example” 


[Attah} Regain a history and tradition that are also our 
own. As far as I know, Kafka was not a Breton but he ts 
at the heart of European culture. We must accustom the 
European countnes, the entire continent, to plan for 
their rallying to the Community or the Community's 
entry mto a confederation of which they would be the 
other pillar. It 1s on the interest of the Community of the 
Twelve. If a did not come about. it is the Community of 
the Twelve that would msk not being strengthened, so 
great would be the pressure at its gates. The entire East 
European transition must be included im a long-term 
project, a common dream, the dream of Europe. a 
reunited continent 


[Guetta] And do you believe in that dream” 


[Attah] Yes, we shall move toward a continental space of 
which «t would be catastrophic if the USSR were not a 
part. We shall also have a Europe of energy. of eco- 
nomucs, telecommunications, and so on. We are working 
on it here 


[Couetta] Without trying to play at bookkeeping. the 
world now lacks lhquidity. The East European transition 
will run smack up against that reality 


FRANCE 19 


[Attah] Economics ss not a game played with zeros 
Investment generates growth and investment in the East 
1s both a pnorty and most profitable because the East 1s 
might next door. Second. we must buy shares im that 
market in order to keep competitors from domg so. | 
would add that the lack of capital stems not from 
imadequate saving. bul its poor use Finally. the countnes 
of democracy and prosperity naturally tend to give 
privilege to what 1s short-term. to spend what they have 
and more, but one cannot sacrifice the long-term cter- 
nally. There comes a time when « becomes suicidal 
when democracy and the market would end up opening 
the way to their opposites, religious fanaticism im partic- 
ular. We must therefore include democracy and the 
market in long-range planning. in a project. and restore 
our generations taste tor cathedrals. for those works 
whose completion cannot be seen im one lifeteme. The 
Europe of tomorrow 1s a cathedral and we must give to 
the Europe of today a religious dimension. faith 


[Guetta] In so doing. vou will create a nval for West 
Europe 


{Attal] In another tume. they said that in Toulouse about 
Spain. Now go ask the Toulousians what they think. One 
has to live in the midst of growth. not on its borders 
Above all, do not forget that there 1s territorial conti- 
nuity between the two Europes and that freedom without 
growth would lead to mass cxoduses. It 1s mm the West's 
imterest &) encourage the emergence of that “rival.” 


[Guetta] Based on what criteria will you pudge the 
European Bank's success in the future” 


[Attah] | will judge it tomorrow by whether i 1s the 
economic reference pomt for the architecture of the 
continent, after that. by its disappearance It should 
blend into new continental institutions. just as the Euro- 
pean Community of coal and stee! blended imto the 
European Community 
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House Committee Visit to PRC ‘Significant’ 
40 1505094849! Rome 4\S4um Enelish O834 GMT 
Is Way 9/ 


[Text] Rome, 15 May (ANSA}—The recent visit to 
(tina By a delegation from the Italian lower house 
Foreign Affairs Committee was “extremely significant” 
iM reactivatine bi-lateral relations. commuttee chairman 
Flamimo Piccol: sand Tuesday [14 May] 


The delegation’s visit was the first trip by Italian officials 
to China since the pro-democracy movement there was 
violemt crushed in June 1989. and precedes a visit to 
Beying. May 21. by Italian Foreign Minister Gianm de 
Michels 


Italy's commutment to renewing dialogue with China in 
ho Way represents an acceptance or approval of the June 
1989 events, Picco: said. adding that all delegation 
members had insisted on discussing human nights issues 
during their stay mn China 


Particular attention, he said, was paid to Tibet in discus- 
sions involving the delegation and People’s Assembly 
Speaker Wang Li, Deputy Premier Zhu Rongyi. and 
Foreign Minister Qian Qichen. Piccol: described Zhu as 
“the hope of the younger generation.” 


Piccoli critecrsed other members of the international 
community for failing to apply sanctions against China 
strictly, a fact which had placed Italy at a disads antage in 
trade relations with the Asian giant 


* Slowdown Noted in Eastern Europe Investments 


VIESO044 Rome L ESPRESSO in Italian 28 Apr 9! 
pp /44.)47 


{Article by Stefano Livadiotti and Leo Sisti, including 
Sisti's interview with Vittono Merioni. president of the 
Merion: Company. former president of CONFINDU'S. 
TRIA, place and date not given: “Crisis Eastward” — 
first paragraph 1s L°ESPRESSO introduction! 


[Text] Itahan firms, from Fiat to the Lucchini group 
from IRI [Institute for the Reconstruction of Industry} to 
ENI [National Hydrocarbons Corporation]. are secing 
the collapse of the great expectations with which they 
had set out to capture Eastern Europe's markets Results 
have been modest and many enterprises are in full-scale 
retreat 


Gianm: Agnelli chose a special occasion to sound his 
warning: The ceremony inaugurating the BERS [Euro- 
pean Bank for Reconstruction and Development]. which 
was founded to help the Central and Eastern European 
countnes. On Monday |5 April. in London. where WO 
heads of state and 39 treasury ministers from all the 
major countries had gathered for the occasion, Fiat's 
president put a damper on the atmosphere of optimism 
infused by the ceremonial proceedings. “The problem 

sand Agnellh. referring to the new bank. “is not the 


vehicle, whech on the final analysis is relational The real 
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prodiem 1s whether the East will be able to “make a.” In 
part. Treasury Minister Guido Carl: had already a rec 
this Gout when. around the beginning of December. at 
Palazzo di Monteciton Chamber of Deputies]. he 
cipressed im straightforward terms his concern with 
respect to the ever more frequent “outpourings of gen- 
crosity toward the East European countres that 1s. the 


cucecdingly casy terms on whech credits were he ng 
granted by the West 
Suddenly. the sheer cuphoria that followed the start 


made by the Sovect Umon and the whole of Eastern 
Europe toward a market-directed economy 1s gi img way 
to more prudent counsel. Should the bets that have been 
placed on the former communist-bloc countnes indeed 
prove losers. those footing the dill will include the large 
group of Western entreprencurs—among them. in par- 
tecular, Itahan enterprises ranging from Fiat to the IRI 
from the ENI to the Lucchim group—that have gambled 
heavily of, capturing a market estimated at some 400 
millon consumers 


Almost everyone has taken part in the big race to woo the 
former communist countries. A survey conducted by the 
auditing firm DRT (Deloitte. Ross. Tohmatsu) Interna- 
tional, based on a sampling of 128 large enterprises. has 
revealed that 67 percent of | S. firms are already 
imvesting in the East. and 60 percent are in the process of 
preparing to do so [as published] At the European level 
bass’ on the responses obtained by DRT. the most 
dynamic entrepreneurs in thrs respect are the Germans 
French, Norwegians, and British. But the Italians have 
not been sitting on their hands: As of the end of the vear 
according to the IC € [Institute for the Promotion of 
Foreign Trade). yount ventures involving Italian caprtal 
numbered 154 om Russia. 134 on Poland and 9? wm 
( zechoslovakia 


For everyone, the objective has been to be advanta 
geously positioned for the advent of the first big orders 
But things are taking an unexpected turn. In the grip of 
mind-boggling debt. the East European countnes have 
begun to prove more than a little disappornting. as much 
to the Western firms with strong tics already in place as 
to the newoome 4. Fiat headquarters in Turin has ever 
reason to know. fn fact. if Agnelli. in London. has sought 
to dampen the fires of enthusiasm. it 1s for a particularly 
good reason: The plan to motorize the Soviet Union 
agreed upon with Moscow. 1s marking tome The agree- 
ment. solemnly signed in Rome around the end of 
November 1989 by Fiat's managing director. ( esare 
Romiti. and the Soviet munister of automotive and 
agricultural machine building. Nikolay Pugin. provided 
for setting up a 30-percent-Italian-owned joint venture 
to produce 300.000 cars a vear—specifically. the Mode! 
A493. with a cylinder capacity of approxmmately 1.000 
cubic centimeters—at the Yelabuga plant. some | 000 
kilometers from Moscow The Rom: agreement was to 
have ushered mm a series of CONSCCUIIVE feasiPulity 
agreements. But the situation as a whole. 1s. on fact 
stalled 
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As if that were not enough. Turin has been receiving bad 
news from Poland as well. Truc. the plan to assembic 
Fiat's new model “Cinguecento™ [$00-cc cylinder 
capacity] has finally crystallized. but shadows are begin- 
meng to lengthen across talks initiated by Fiat armed at 
producing the “Tipo.” which 1s slated to replace the 
Model 125. Polish Pressdent Lech Walesa’s visit to 
Rome im February had seemed to signal a definitive 
go-ahead. But General Motors Vice President Jack 
Smuth’s visit to Warsaw last week leaves no doubt that 
the bidding 1s still open 


Whule Fiat, even though enjoying a solid tradimion in 
East European countres, moving at a snail's pace. 
progress by other private-sector groups has been brought 
to an abrupt halt, as in the case of Luigs Lucchini, who. 
im February 1987, as president of CONFINDUSTRIA 
[General Confederation of Italian Industry], was a 
member of the Itahan delegation that was received with 
full honors by Mikhail Gorbachev at the Kremiin. After 
that meeting, during which the Soviet leader first sig- 
naled an opening to the West, Lucchini entered into 
negotiations with Poland, and succeeded im signing, in 
September 1996. a sizable joint-venture agreement for 
hes firm im the iron and steel sector. “Immediately 
thereafter, it all came to a halt,” says Ugo Calzoni, nght 
arm of the industry group's former president, “because 
Poland «ent into a state of paralysis. Only now, though 
very belatedly, has there been a resumption of relations.” 


The dreams of the Acqua di Giuseppe Pisante group. 
environmental specialists, have also been abruptly shat- 
tered. After lengthy negotiations, Pisante has had to 
shelve the plan to form a jornt venture with the Moscow 
municipality for the purpose of building an aqueduct 
worth several hundred million dollars, and make do with 
an agreement to build an urban solid waste disposal 
plant worth $80 million. GFT, the Turin-based clothing 
group headed by Marco Rivetti. for its part, has not 
reaped the “pickings” 1t had envisioned from its raids on 
the East. And Lorenzo Trossarelli, manager of the Coor- 
dinamento Europa group, admits: “For the teme being. 
we are at the window, looking outward. We have only 
begun to talk.” 


The private-sector firms have clearly slowed to a virtual 
halt. but the public-sector enterprises are also encoun- 
tering some stop signs. At IRIs Via Veneto headquarters 
in Rome, there 1s not the slightest doubt as to the need of 
a massive presence in the East European markets, and 
particularly in those of the USSR, but its approach is 
increasingly one of caution. Up to now, the companies of 
the IRI group. under Franco Nobili, have been among 
the most active. In the Soviet Union alone. 10 offices 
have been opened, and 12 joint ventures have been 
negotiated and agreed over a two-year period. These 
range from the credit sector to the steel industry sector, 
from the biomedical to the air control sector. Other 
agreements are imminent in the civil engineering, food 
industry. computer, and railway sectors. These iitia- 
trves are flanked by those taking shape im Hungary 
(involving Ansaldo, Ilva, COMIT [Banca Commerciale 
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ltahana}. and Italtel [Itakan Telecommunicazons Com- 
pany]). on Czechoslowaksa (Ansaido. Ilva. and ITALIM- 
PIANTI [hahan Industrial Plant Company]]). and mm 
Poland (ITALIMPIANTI. Bonifica. COMIT, and Ilva) 
But the results are by no means caciting: The group's 
USSR bullongs in 1988 came to around 1,000 bilhon hire. 
including payments on orders contracted for in past 
years. such as the record contract for the Vol'sk stecl- 
works plant. In 1989. billings totaled half thes amount. 
with no signs of recovery im 1990 


From Via Veneto to the Eur, where ENI's skyscraper 
rises distinctively. the story 1s the same. The firms of the 
group headed by Gabriele Caghan have signed agree- 
ments for the sale of gas turbines, the building of new 
service stations, the transport of gas. and prospectioa for 
minerals and onl. But when all us said and donc. ii is 
anything but a boom. Except for chemuicals, ENI's sales 
to Eastern Europe totaled approximately 300 billion lire 
in 1989. and the situation remained stable the following 
year. Proyections had been more optimistic: “It must be 
admitted,” say officials of ENI's Foreign Trade Direc- 
torate, “that if a balance sheet were to be drawn up today 
on perestroyka. the result would prove less than cxupec- 
tations.” 


While IRI and ENI mark tome as they wart to harvest the 
fruits of agreements they have reached, EFIM [Manufac- 
turing Industry Holding and Financial Company! has 
been left tied to the siake. “We are watching East Europe 
with great interest.” says the company's general manager 
for international relations, Federico Filippo Onana. But 
thus far. the company headed by Gactano Mancin: has 
nothing to show for its efforts. An order for the sale of 75 
railway cars to Hungary. totaling 100 billbon lire, went up 
in smoke after several months of negotiations. and new 
talks with Budapest and Bucharest have yet to lead to 
any concrete results 


Although the big groups. in both the private and public 
sectors, have the strength needed to tide over the diffi- 
cultees while awaiting better times (and possibly to wart 
years on end for payment for orders received), small 
firms are not in that position. Data obtained from the 
Soviet Foreign Trade Ministry, according to which only 
10 percent of the duly registered mixed joint ventures 
have actually become operative, show that actually 
starting up a “business” venture 1s not casy. And this has 
compelled many small-business operators to sound the 
retreat: “After several useless tries, 60 percent of the 
entrepreneurs with less than 70 employees pack their 
suitcases and return home.” says Ermanno Sorvillo 
gencral secretary of the Itahan Agency for Cooperation 
and Development of International Trade 


Even for thosewho have decided to wait it out, however, 
and can afford to do so. the outlook 1s not bright. The 
signals arriving at ICE's head office in Rome from its 
local correspondents have the ning of a war bulletin. “It 
is estimated that the Sovict economy will not be able to 
overcome its difficulties mm the course of this next year,” 
is the message arriving from Moscow. “The economic 








te 
ts 


situation 1s headed for further worsening. and the reces- 
son 1s hkely to extend mto 1992.” assert the group's 
representatives in Budapest. “A solution tw the grave 
crises om whoch Bulgaria os ured can be viewed only asa 
distant future prospect.” ICE's representatives warn 
from Sofia 


Professor Fabrizio Onda. full professor of International 
Economy at Boccom: University, save “The headlines 
effect of the communist regimes’ sudden collapse con- 
strained the business firms to enter a race against time 
and be first to plant their individual banners m the East 
European capitals, before even so much as obtaiming 
detailed information on the local economnes. It 1s there- 
fore logycal to expect a severe shakeout.“ In other words 
there was too great a rush to board the tram. And many 
found themselves aboard the wrong train 


[Box, p 145) 
Deep Freeze: A Chat With Vittorio Merion 


“Once, Moscow's hotels were full. Now they are empty 
Vizttono Merion, former president of CONFINDUS. 
TRIA, knows the Sovect capital well. As president of the 
Merion: Company. he has dealt with the Russians for 
years. He has an office in Moscow with seven employees 
constantly on the lookout for any business to be done 
with the USSR. One has ihe impression. listening to him 
that the days of the ¢*cat euphoria have receded into the 
distant past. marked. as they were, by two histork 
meetings for ltahan industry: That of February 1987 
dumng Moscow's International Forum. with the then 
president of CONFINDUSTRIA, Lun Lucchim, m 
attendance, and the one on October 1988. during “Italy 
2000,” with Gianm Agneth, Raul Gardini, and the then 
presidents of IRI and ENI. Romano Prod: and Franco 
Revigho. respectively, all present. Today that euphoria 1s 
but a fond memory of the past. And Merion: confirms 
that assessment in this interview, even though. for his 
group. this week opens with the news of a contract that is 
to be signed with the USSR for the supplying of refrig 
erator components 
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(Sests] Dr. Merion. os Italan buseness mm the countnes of 
Eastern Europe mm a deep freere at thes pont” 


(Meriom] Yes. there has been a certain chilling of 
enthusiasm. But the clomate has changed not only for 
talran firms but also for those of the rest of Europe 


(Sest:} How would vou cuplam the situation” 


[Meriom) Radical changes such as those occurring wn the 
Sovect L mon cannot come about without repercusHons 
They take tome, patience, and sacrifices. And things are 
gradually happening im the East European countnes as 
well. Take the environment as an cxample It looked as of 
the USSR would be spending astronomical sums on the 
environment. Of cow.se, they will be spending moncy on 
the environment. But later First. the people must cat 
and buy refngerators. and automotiles. And as for the 
other East European countres. they have very little 
moncy. We do sell to some extent in Hungary. but the 
probiem 1s always the lack of hard currency 


[Sests] Yet. many Businessmen had queued up. starry 
eyed 


|[Merion:| Truc, Dut first come, firsi served And. as m 
the case of the reconstruction of Kwwart after the Gulf 
War. the first to help om buriding the industrial plants wll 
be the first to share. not those who have been cut out and 
did not contribute to the growth of that Emurate The 
same has occurred with respect to the East European 
markets. Those who have already managed to establish 
thernse!ves there will make it. those who have remained 
on the sedelines. albert for lack of know ledge 


[Sests] But now, the BERS has entered the picture. the 
bank that 1s to help Eastern Europe convert to a market 
directed economy. with mammoth financing The cap 
ital rs 10 ballon ECU's, something like | 5,000 bilhon bore 
That well finance quite a few provects 


|[Meriom | By comparison, take a look at what « hap 
pening around us. In Germany. for cxaampile. the three 
big chemical firms—BASF. Bayer. and Hoechst—alone 
are about to mvest 10.000 ballon lore The BERS motu 
tive 1s but a drop im the bucket 
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Government Protests Pyla Telephone Link to North 


NCO905 173291 Nicosia Cyprus Broadcasting 
Corporation Radio !vetwork in Greek 1500 GMT 
Y May ¥! 


[Text] The Cyprnot Government made a strong appeal to 
the United Nations today on recent actions by the Rauf 
Denktas regime to install an illegal telephone link 
between Pyla and the occupied areas 


Interior Minister Khristodhoulos Veniamin, acting in 
his capacity as acting foreign minister, summoned to his 
office Oscar Camilion, the UN secretary general's special 
representative in Cyprus, and Mayor General Clive Mil- 
ner, commander of UN Forces in Cyprus, and drew their 
attention to the seriousness of the issue. Veniamuin 
emphasized that such actions constitute an impermis- 
sible attempt to change the status quo in the area and to 
expand the illegal authorities of the pseudostate to Pyla 
Veniamin outlined the Cyprus Government's firm posi- 
tion that the granting of services to the Pyla community 
comes under the exclusive jurisdiction of the legal 
authorities of the Republic of Cyprus and the UN role 1s 
to assist the government in this direction 


Greek, Turkish Dailies To Exchange Material 


VC1305105991 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1630 GMT 
I? May 9! 


[Text] The KHARAVYI and YENI DUZEN newspapers 
have decided to cooperate closely by exchanging news, 
photographic material, and articles. The exchange will be 
made within the framework of efforts toward rapproche- 
ment and with the direct aim of correctly briefing the 
two communities and eliminating mistrust 


Delegations of the two newspapers made this decision at 
a meeting held in the KHARAVYI offices 


Syrian Interior Minister Meets Counterpart 


Crime, Drug Protocol Signed 


VC1405115191 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1030 GM1 
14 May 91 


[Text] A protocol calling for Cypnot-Synan cooperation 
in combating crime and drug trafficking was signed 
today by the two countries interior ministers, Khristod- 
houlos Veniamin and Muhammad Harbah. at a special 
ceremony at the Interior Ministry. The protocol envis- 
ages the exchange of experience, information, and dele- 
gations between the two ministries and the countries’ 
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police forces. It also envisages the granting of visas to 
Cypriot and Syrian citizens at the points of entry of each 
country. The protocol will be in force for three years and 
will be automatically renewed. In a speech at the signing 
ceremony, Minister Veniamin stressed that the narcotics 
problem in Cyprus has not reached disconcerting levels. 
Harbah stated that because the two countries are being 
used as transit stations, cooperation is necessary to 
jointly address the problem. 


Received by Vasiliou 
NC1405 185791 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1630 GMI 
14 May 9! 


[Text] President Yeoryios Vasiliou has received visiting 
Synan Interior Minister Muhammad Harbah, who con- 
veyed greetings from President Hafiz al-Asad. They 
exchanged views on matters connected with bilateral 
relations and regional problems. Vasiliou also briefed 
Harbah on the latest developments in the Cyprus issue. 


AKEL Delegation ‘Satisfied’ With Moscow Visit 


NC1105075191 Nicosia KHARAVY] in Greek 
I] May 91 p 24 


[Excerpts] The three-member delegation of the Restor- 
ative Party of Working People [AKEL] Central Com- 
mittee, led by Secretary General Dhimitrios Khristofias, 
has returned from Moscow. The AKEL delegation vis- 
ited the Soviet capital at the invitation of the CPSU 
Central Committee. [passage omitted] 


According to a statement released by the AKEL Press 
Bureau, the party delegation is completely satisfied with 
its contacts in the USSR, which offered the opportunity 
for a briefing on recent developments in the Cyprus issue 
and for reassurance about Soviet interest in Cyprus 


Korhan Recalled From Ankara To Clarify Statement 


141405072091 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1530 GMT 13 May 91 


[Text] Oguz Korhan, the ambassador of the Turkish 
Republic of Northern Cyprus to Ankara, has been 
recalled to Cyprus to clarify a statement he made to a 
newspaper in Turkey 


Korhan 1s expected to arrive in Cyprus today 


A statement issued by the Foreign and Defense Ministry 
yesterday says that the newspaper distorted Korhan’s 
statement and that the ambassador never said that the 
Turkish Cypriot side would agree to territory amounting 
to 29 or even 25 percent of the island 
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Samaras Discusses Relations With Turkey, Israel 


NC1205191391 Athens TO VIMA TIS KIRIAKIS 
in Greek 12 May 91 p A8 


[Interview with Greek Foreign Munister Andonios 
Samaras by Yiannis Kartalis; place and date not given] 


[Excerpt] [passage omitted] [Kartalis] Let us discuss the 
well-known threat to our eastern borders. As Ozal's 
recent interviews have shown, Turkey, encouraged by its 
upgraded status in the area as a result of the Gulf war, 
appears to be pursuing an even more intransigent policy 
toward Greece, a policy in which its barbs are becoming 
increasingly aggressive. How concerned are you by this? 


[Samaras] Ozal’s recent interviews in both the Greek and 
the international press are revealing. He proposes a 
solution to the Cyprus problem (through a mecting 
between himself and Denktas with Mitsotakis and Vasil- 
10u) as if 1t were a Greek-Turkish problem. His statement 
about Dhodhekanisos reveals his innermost dream of 
reviving the Ottoman Empire's expansionist policy. At 
least he has not spoken yet about Belgrade and Vienna’. 
The fact that he insists on a political solution to the issue 
of the continental shelf shows he understands that the 
rules of international law are against him and that he sees 
international law as one of might makes night. He even 
ignores what the Lausanne treaty envisages for the 
patriarchate 


[Kartalis} In view of all this, what purpose would a new 
Greek-Turkish dialogue serve? 


{Samaras} It 1s true that with these statements Ozal has 
undermined international! hopes that, in the wake of the 
pro-Western stance he manifested toward the Gulf issue, 
he would show the same goodwill in his relations with 
Greece and in a solution of the Cyprus problem. How- 
ever, he has become even more intransigent and aggres- 
sive. This in no way should be taken to mean that he will 
be allowed to go unanswered. It also does not mean that 
we retreat from our insistence on the need for a dialogue 
aimed at making progress on the Cyprus problem and 
finding a framework for our bilateral relations. For 
instance, talks between the ambassadors must resume. 
Let me remind you that the last meeting between our 
ambassadors was postponed because the Turkish prime 
minister visited Turkish-occupied Cyprus just before it 
was to be held. We had agreed to resume the talks in 
May, but currently the responsible ambassadors at the 
Turkish Foreign Ministry are being replaced and there- 
fore we shall not have a new meeting for the time being. 
In fact, | can tell you that Ecelem will be the new 
ambassador to Greece. He was the alternate secretary 
general [at the Turkish Foreign Ministry] and was 
responsible for the dialogue at the ambassadorial level 


We understand the dialogue to be based on international 
law and the Lausanne treaty. Now, however, with these 
recent statements we are facing a problem because 
Turkey 1s, in essence, violating the Paris charter, which 
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proscribes the use of threats or force against the territo- 
rial integrity of any state. Ozal’s threat to go to war if we 
expand our territorial waters to 12 miles, as we have the 
right to do under the law of the sea, constitutes a clear 
violation of the Paris charter. 


[Kartalis] What are the prospects of the Cyprus problem 
now”? 


[Samaras] Undoubtedly this atmosphere has a negative 
effect on the course of the Cyprus problem. We support 
the efforts of the UN secretary general, but Ozal in fact 
rejects the implemeniation of the UN resolutions. As you 
know, a just solution to the Cyprus problem and respect 
for human rights in Turkey are two subjects about which 
there is great European sensitivity. So far Turkey has not 
responded positively to the U.S. initiative, to the Euro- 
pean initiative, or to the UN secretary general's efforts. 


{Kartalis} You said before that we support the UN 
secretary general's efforts, but how are we to evaluate the 
secretary general's reference to political equality between 
the two communities in his latest report to the Security 
Council? He 1s thus rejecting a majority-minority rela- 
tionship, while this is contained in Security Council 
Resolution 649? Should we accept this? 


[Samaras] By the term political equality, the Turkish side 
means not only that there 1s no majority-minority rela- 
tionship, but also that there are two equal people who 
will decide to establish a new federal state as cofounders 
and therefore will have the same rights and equal partic- 
ipation in all organs of authority. If two peoples are 
recognized, this will mean the recognition of two states 
and abandonment of the federal solution. However, a 
federal solution was endorsed in the summit agreements. 
This Turkish position 1s reyected by Resolution 649. The 
secretary general's meaning of political equality is that 
the two communities are equal in the dialogue and in the 
search for a solution; in other words, they are talking on 
equal terms. Clearly the Turks are misinterpreting the 
term of political equality and the Security Council con- 
firmed the secretary general's original mandate through 
Resolution 649 


[Kartalis] Let us now turn to our relations with countries 
in our broader area. You recently returned from Israel, 
where it was ascertained that you had fundamental 
differences with the Israeli Government on the solution 
of the Middle East problem. What role can our country 
play in the solution of the problem” 


[Samaras] We succeeded in developing close bilateral 
relations with Israel for the first time. Greece and Israel 
are two small countries that can - operate in many 
fields. We can even bring together the Jewish and Greek 
lobbies in Washington to promote our national issues. | 
remind you here of the significance of the restoration of 
the 7:10 ratio. There 1s also a lot of room to develop 
bilateral commercial relations. [passage omitted] 
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Foreign Ministry on Ozal Remarks in Australia 
NC1305 145791 Athens Elliniki Radhi fonia Radio 
Network in Greek 1130 GMT 13 May 91 


[Text] Turkish President Turgut Ozal has made another 
provocative statement. In his address to Turkish emi- 
grants in Australia, Ozal claimed that Greece took the 
Dhodhekan:»os from Italy. He said the islands were 
actually Turkish. According to an ATHENS NEWS 
AGENCY dispatch, Ozal’s gave this anti-Greek barrage 
because of the difficulties he has faced in his visit to 
Australia 


The Foreign Ministry has released a statement which 
says: The Turkish president recently, through his succes- 
sive statements from the far away and friendly country of 
Australia, took care to remind the international commu- 
nity that for his country one thing 1s significant, that is, 
harsh force and the simplification of any numbers that 
concern population correlations whether regarding his 
country’s citizens, its economic dimensions, or its 
armies. 


The Foreign Ministry statement also notes that the West 
is not moved at all by such facts. The statement con- 
cludes by emphasizing that there are other types of facts 
that formulate the final, positive or negative stance of 
the European family toward countries which want to join 
the European vision 


Mitsotakis on Ozal ‘Threats’; Equality for Muslims 


NCIS05102591 Athens Elliniki Radhiofonia Radio 
Network in Greek 0400 GMT 15 May 9/1 


[Text] In a speech yesterday from Komotini, Prime 
Minister Konstandinos Mitsotakis gave a new, serious 
warning to Turkish President Turgut Ozal. Mitsotakis 
stressed that there 1s no place in today’s Europe for 
threats, that nobody 1s afraid of anyone, and that black- 
mail does not exist. The prime minister stressed: We 
respect our neighbors but we demand that they respect 
us 


In his speeches in Komotini and Alexandroupolis, as 
well as during a news conference, the prime minister 
noted that Greece would not allow chauvinistic ideas to 
be promoted or peace in the area to be disturbed 


Referring to 2 statement by the Turkish president, Mit- 
sotakis said that Ozal seems recently to be losing his 
self-control. He described Ozal's statement as temporary 
impropricties. The Greek-Turkish dialogue has not been 
suspended, Mitsotakis said, it continues at the ambassa- 
dorial level. He also stressed that Turkey, which seeks to 
become a member of the united Europe, cannot make 
threats. He said that when it does it only harms itself 


The prime minister pointed out that the questions on the 
country’s minorities are internal issues and Ankara has 
no business in these affairs. He also stressed that, fol- 
lowing the crisis in the Gulf, it 1s inconceivable for 
foreign troops to be present in Cyprus 
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The prime minister 1s on his second day of this tour of 
the Thraki area. He outlined the government's policy on 
the region’s development, announcing projects, esti- 
mated at 35 billion drachmas, which will be completed 
by 1993. Mitsotakis also referred in detail to educational 
questions concerning the Muslim minority and said that 
the pedagogic academy of Muslims in Thessaloniki will 
be upgraded and become a four-year education institute 

He said that new textbooks will be given to the minority 
students the next school year. 


The prime minister's visit to Komotini received a favor- 
able reaction from the Muslim minority. Komotini mufti 
(Metso Jamali) thanked Mitsotakis for the government's 
interest in developing the area and satisfying the needs of 
the Muslim minority. The prime minister met with the 
Muslim community leaders in Komotini and stressed 
that the government is determined to implement 
equality before the law and state for all Thraki inhabit- 
ants, be they Christians or Muslims. The state demands, 
however, that they have equal responsibilities and not 
collaborate in actions against the homeland. 


In Alexandroupolis, which was the last stop of his tour. 
Mitsotakis prised the high morale of the armed forces 
which defend this border area of the country. 


KKE’s Farakos Resigns From Central Committee 


NC1208063491 Athens Elliniki Radhiofonia Radio 
Network in Greek 0400 GMT 12 May 91 


[Excerpts] The crisis within the Greek Communist Party 
[KKE] has taken on a new dimension following former 
Secretary General Grigorios Farakos’s resignation from 
the party Central Commitice yesterday. He resigned 
after accusing the conservative majority of leading the 
party into a deadlock. Farakos said: I will work exclu- 
sively in the Coalition of the Left and of Progress. 


Panayiotis Lafazanis, a renewal cadre and Political 
Bureau member, presented his own counter report and 
accused the conservative majority of being unable to 
lead the party out of the crisis 


In her report, KKE Secretary General Aleka Papariga 
warned Dhimitrios Karangoules and Mimis Androulakis 
that if they give another interview to the conservative 
press, measures will be taken against them. She accused 
them of creating antiparty propaganda. [passage 
omitted] 


According to reports, the majority of the KKE Central 
Committee submitted a proposal to address an open 
letter to the party members, calling on them to counter 
those who are undermining the party and to take the fate 
of the KKE into their own hands. The KKE renewalist 
cadres believe that administrative measures cannot 
resolve the crisis, and they accuse the majority of trying 
to manufacture guilty persons 
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* Androulakis on Cooperation With PASOK 


YIESO604A Athens KIRIAKATIKI ELEVTHEROTIPIA 
in Greek 24 Mar 91 pp 22-23 


[Interview with leading Communist Mimis Androulakis 
by Tasos Pappas: place and date not given: “I Would 
Like To Be Dhomazos”™] 


[Excerpts] Hrs unptiatives are provocative. Whether you 
view them positively or negatively does not matter 
because each person's approach and assessment of them 
depends on the perspective from which that person 
views the world. One may say he has many faults, as he 
himself admits, but “I am not looking for the sure thing. 
not out to avoid responsibility in politics.” At any rate, 
surprise and the unexpected are part of his thinking and 
actions, and that 1s why nobody on the left 1s bored with 
him. Mimis Androulakis talks to KIRIAKATIKI 
ELEVTHEROTIPIA about all the things that have put 
him in the spothght recently: the tnal, relations with 
PASOK [Panhellenic Socialist Movement], the KKE 
[Communist Party of Greece], the Coalition [of the Left 
and Progress]. Kh. Florakis, Kirkos, and last but not 
least Dhomazos [popular soccer player].... 


The interview 1s as follows: 


[Pappas} Mr. Androulakis, people have gotten the 
impression that you have adopted the strategy of prov- 
ocation in politics but that at the same time this attracts 
a great deal of criticism of you. Precisely at the time you 
were playing a central role in the precongress battle 
between “reformers” and “conservatives” and were the 
one most often attacked by the so-called conservatives, 
you simultaneously opened a second front with your 
initiatives to redefine the relationship between PASOK 
and the Coalition with your letter concerning the trial— 
which even some in the Coalition criticized 


“Productive Shake-Up” 


{Androulakis}] The Coalition needed a productive shake- 
up to remind it that in addition to Byzantine arguments 
and negotiations about roles and people, there is also 
such a thing as politics. 


[Pappas] Were you successful? 


{[Androulakis} For some time the Coalition had fallen 
into a State of political aphasia. It had not produced any 
new political ideas. The traditional ossification, the 
logics of political formalism and elitist marginalization 
had begun to add up to zero 


| Pappas] Has not anything good happened lately, in your 
opinion? 


{Androulak:s] The only good, refreshing news we have 
heard for a long time from the left was the election of 
Maria [Dhamanaki]. In politics timing 1s everything 


[Pappas] Do you think the left has not always taken 
timing into account tn its policies” 
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{[Androulakis] Despite our warnings. the Coalition 
wasted valuable time that ut should have used to work 
out a modern alternative, create an authentic political 
and social movement centered on itself, and convert that 
into a challenge for the reform and restructuring of the 
entire progressive sector. A challenge that PASOK needs 
to internalize too. 


Before the Trial 
[Pappas] And today 11 1s too late, in your opinion 


{Androulakis] | believe that now we will restore a dia- 
logue with PASOK but in relatively less favorable cir- 
cumstances 


[Pappas] In your opinion, what would have been the best 
tume”’ 


{Androulakis] | pressed for a positive evolution before 
the trial, particularly in the climate created by our 
cooperation in the municipal elections. | also wanted to 
emphasize that we should not look on at the trial as if 1 
did not corcern us, because certain forces are going to 
use it to cacort political developments and a change of 
scenery which, quite apart from everything else, will do 
additional harm to the role of the left. That 1s what was 
behind my “challenges” and “haste.” 


[Pappas] But do those initiatives accord with your rad- 
ical reform battles within the KKE” 


{[Androulakis] They sure do. Those initiatives were also 
intended to emphasize that reform in the KKi must not 
be some sort of chamber music for the select few, 1t must 
not reproduce the characteristics of other reform efforts 
that did make a contribution but also made the party 
shrink. The radical reform of the left will degenerate if it 
‘oes not keep the left at the center of the political stage. 
if it does not make it part of a majority current for a great 
reformist project. if it does not form a new historic 
bloc—social and political—that goes beyond the current 
Coalition 


[Pappas] Who would that include” 


[Androulakis] People from the Communist sector and 
this country’s center-left and socialist forces 


[Pappas] That 1s a tall order 


[Androulakis] I would like to speak up for the popular 
characteristics of reform, its movemental and govern- 
mental dimension, the idea that reform 1s carried out in 
hot blood, in social and political battles, in a political 
arena, not some idyllic utopia, with all the contradic- 
tions, changes and risks that entails. Reform 1s impos- 
sible without tackling the critical and risky problems of 
politics 


[Pappas] Agreed, Mr. Androulakis, but 1s it not oppor- 
tunism for you to propose today that the Coalition 
disengage from the affair of the Papandreou indictment” 
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I think a fair number of your comrades in the Coalition 
have charged you with that. 


[Androulakis] Opportunism is saying one thing in pri- 
vate and something else in public about the matter. 
letting matters evolve, and afterwards acting in accord 
with what is good for you—in other words saying “Thou 
shalt not get involved™ in the name of your political 
image. You can accuse me of other faults, but I am not 
looking for the sure thing, not out to avoid responsibility 
in politics 


[Pappas] What was the purpose of that disengagement 
then” 


[Androulakis] | emphasized that any revision of the 
Coalition's position on the Papandreou indictment 
could not have procedural consequences. | argued that 
we must not act like Pontius Pilate. Also that we must 
distance ourselves from the machinations, visible as well 
as behind-the-scenes, of certain leading circles in New 
Democracy. The essence of my letter was that we sho. ‘d 
meet with President Karamanlis, before the trial 


[Pappas] Whai did you hope to accomplish” 


[| Androuiakis] With his mediation and with the broadest 
possible consensus among all political forces, to bring 
political life to its senses during the trial; to avert 
dangerous ambiguities, impasses, uncontrolled. and 
blind developments, to strengthen confidence in our 
institutions: and to take away fears that one political 
party was being persecuted politically in the tral. But no 
cover-up. of course. [passage omitted] 


Change of Heart 


[Pappas] And yet, Mr. Androulakis, you were Papan- 
dreou'’s most fanatic enemy, one of the leading figures in 
the summer government and now you are becoming the 
most fervent supporter of cooperation with PASOK 
Fine, circumstances have changed. But was there no 
interval of skepticism, possibly some self-criticism to 
legitimate your change of heart today” 


[Androulakis} In my maiden speech in Parhament— 
which was episodic—in the Tzannetakis government's 
programmatic statements, when the bitterness was at its 
height, | made a bold overture to PASOK, more or less as 
follows: If you want an alliance with us, settle your 
accounts with us, honesi.y, democratically, on equal 
terms, with trustworthy programmatic agreements, do 
not extort an alliance with either/or choices or antinight 
rhetoric from the 1950's or 1960's 


[Pappas] But did you convince anyone” 


{Androulakis] Ever since the first day of the Tzannetakis 
government, | have vigorously supported moves. prac- 
tices, and initiatives to leave open the line of commun- 
cation between the Coalition and PASOK. Furthermore. 
in the Tzannetakis government, the left “legitimated” its 
role in government, but that would be totally useless if it 
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did not close the mft with the grassroots of PASOK and 
did not open up the prospect of a progressive alternative 
government. 


[Pappas] But people differ in their assessment of that 
experiment with “cogovernment.” 


[Androulakis] Agreed. But it certainly had a reformist 
effect on the left 


[Pappas] On all elements of the left” 


{[Androulakis} In some elements, what we called reform 
was merely the expression of the traditional complex of 
the defeated left after the Civil War for legitimation by 
the bourgeors world. On the part of other elements, there 
was a theoreticalization of the Tzannetakis operation 
We saw the rise of what I call “Tzannetakisism.” In other 
words, a “system” of perceptions and concrete relation- 
ships which hid behind a fake sign reading “autonomy of 
the left” to concede a discreet hegemony to New Democ- 
racy 


The Coalition and PASOK 


[Pappas] In any case, today PASOK 1s in the clutches of 
often clashing currents and views. Who in PASOK do 
you think the Coalition should try to cooperate with” 


| Androulakis] We have got to find a way to speak nght to 
PASOK’s historical, political, and social current, which 
has a dynamic and relative independence of its own 
That means that our proposal must be directed to 
PASOK as a whole and seek to provoke positive devel- 
opments 


[Pappas] Not to any particular elements within PASOK” 


[Androulakis] It is natural that we should have a closer 
but transparent relationship with the forces of a left- 
onented, reformist restructuring of PASOK who are 
honestly seeking convergence with the left 


[Pappas] And have your thoughts about a Coalition that 
goes beyond its current limits caught on” 


{Androulakis} But the current Coalition cannot have a 
closed autonomy. We are in bad trouble if we in the 
Coalition reproduce the characteristics of an ideological- 
ized, entrenched party. I see no reason why we should 
ally with the center-left or social-democratic elements 
within the current Coalition but not with other elements 
outside of 1t—e.g. within PASOK—with strong historical 
and social roots, if of course the appropriate restructur- 
ings take place. We have got to look at matters from a 
longer timeline 


[Pappas] What does that mean in practical terms’ 


[Androulakis] That we should methodically lay the 
groundwork for the coming phase in the progressive 
arena. Many. symbolically. call that the post- 
Papandreou era 
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[Pappas] Yet another bridging of the gulf between Com- 
munists and social democrats. 


{[Androulakis] Yes, a la Grecque and of course according 
to a timeline that I cannot specify. I believe there willl be 
a great po”ular formation of a modern radical, European 
left with multiple currents or multiple parties that will 
represent the effort to bridge over that gulf. [passage 
omitted] 


[Pappas] Some people in the Coalition publicly called for 
breaking with the “conservatives” in the KKE. since 
taken all together, it 1s said that you “reformers” form a 
majority. 


[Androulakis] For all of our disagreements with them, 
what you are calling KKE “conservatives” represent 
“something” real, with historical, social, and class roots, 
and any catastrophic break with them would gravely 
damage the left’s direct political weight. On the contrary, 
we must work to ensure that all of the KKE joins the 
ranks of the Coalition in good order. We need no more 
trench warfare within the KKE. Reformist ideas must 
hegemonically pervade the entire party's thinking and 
practices, crossing over, insofar as possible, the dividing 
lines at the congress. 
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The KKE Congress and the New Leadership 


[Pappas] Is the new KKE leadership helping in this 
direction” 


{[Androulakis] The current marginal majority has to get 
away from its angst over assignments in the party mech- 
anism and avoid actions that reproduce tension, crisis, 
and dissolution. 


[Pappas] In that whole period before the congress, did 
you “reformers” not make any errors? 


[Androulakrs} We too must not repeat the mistake of an 
overideologicalized battle for reform, which led to sterile 
polarization over matters that have already died 


[Pappas] Your relationship with EaR [Greek Left] has its 
good days and bad days. What are these fluctuations duc 
to”? 


[Androulakis] They are the fluctuations of love. Apart 
from specific differences and errors, | want to say— 
personally and with the boldness that comes from our 
long fnendship—that I am furious sometimes when I see 
a workshop of new ideas that 1s so valuable for the left 
producing tendencies of political weakness and with- 
drawal from the world we have to represent. I absolutely 
share Kirkos’ criticism at the last EaR Central Com- 
mittee meeting. [passage omitted] 
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